The Cost of a Job

Targeting the Wealthy Kills Jobs by T.J. Rogers in The Wall
Street Journal

Excerpts:

A couple of years ago, I decided to invest in my hometown of
Oshkosh, Wis., by building a $1.2 million lakefront
restaurant. That restaurant now permanently employs 65 people
at an investment of $18,000 per job, a figure consistent with
U.S. small businesses. If progressive taxation in the name of
“fairness” had taken my “extra” $1.2 million and spent it on
a government stimulus program, would 65 jobs have been
created?

According to recent Congressional Budget Office statistics on
the Obama administration’s 2009 stimulus program, each job
created has cost between $500,000 and $4 million. Thus, my
$1.2 million, taxed and respent on a government project of
uncertain duration, would have created about one job,
possibly two, and not the 65 sustainable jobs that my private
investment did.

On the other end of the capital-intensity scale, Cypress
Semiconductor required huge investments to create jobs in 1its
chip-manufacturing plants. Between 1983 and 2003, those
investments totaled $797 million and led to the creation of
4,033 jobs at an investment of $198,000 per job created.
Thus, my own experience on the cost of job creation ranges
from $18,000 to $198,000 per job, compared with $500,000 to
$4 million per job created by the Obama stimulus program.

Yet the politics of envy, promoted most notably by President
Obama himself, continuously stokes the idea that the wealthy
are not paying their “fair share.” This injured sense of
unjust rewards was summed up on a radio show I heard the
other day, when a caller said of the rich: “How much more do
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they need?”

How much more do I need? How many more jobs do you want?
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This 1s consistent with George Gilders assertion that
capitalism works best when knowledge and power converge. The
opposite happens when government determines that they can do a
better job of creating jobs than T.J. Rogers.



