The Neo Progressive Era

While the second Wilson Administration pushed illiberal
policies such as the Sedition Act of 1918, today we have
voluntarily embraced illiberal mean to achieve liberal ends. I
find this even more disturbing. The cancel culture and
politically correct curbs on free speech has eroded legitimate
debate and made the voting booth the last remaining safe
space. This is magnified by a media that has replaced
objective journalistic standards will the protection of
partisan narratives.

The Lobbying Principle

From my article in today’s American Thinker, Save the Swamp:

If the per capita cost of government is x, then every
deduction, credit, and tax benefit awarded to one party comes
at the expense of another. The main function of lobbyists 1is
to exploit their influence to get tax benefits for their
clients. They exist because of the basic principle of
lobbying: focused benefits and dispersed costs.

The benefit to an industry or a specific company from very
specific legislation and regulation can be substantial,
making the lobbyist’s generous expense account easily
justified. The costs, however, are dispersed over millions of
taxpayers and are too inconsequential per voter to justify
spending political capital to oppose.
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A Uniquely American Problem

Once a government program is established to provide benefits
to a prescribed group, there is soon to follow a movement to
expand the definition of that group to include more people
(voters). Lobbyists will form to expand the new
institutionalized benefits. A portion of the benefits will be
drained to the administration and their proxies.

Every expansion of the benefit happens with quiet approval;
every attempt to reverse or curtail them is met with outrage.

The growth of the administrative state is further advanced by
the principle of dispersed costs and focused benefits. It
pays to spend millions on lobbying because the benefit to the
client is enormous, but it does not pay to spend much to stop
them because the marginal cost per taxpayer is minimal. The
accumulation of these accommodations 1is substantial,
especially when you include the administrative markup and the
ultimate cost to consumers.

Our government was set up to run in a decentralized manner and
the growing centralization bring us into a conflict between a
desire for centralized solutions and a decentralized
structure. This 1is the inherent problem of American
progressivism.

Lobbying seems to be a uniquely American problem. Our
progressive experiment sought to neuter the influence of large
commercial interests, but it seems we only institutionalized
and registered them. The corrupting influence remains.

The preferred solution is a simplified government that relies
less on social engineering. Lobbyists exist due to
complexities and preferences. You can measure the problem by
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the spread between the statutory tax rate and the actual tax
rate paid. The difference is the benefit bestowed on special
interests by the government.

The more complex the laws and regulations the greater the
influence of lobbyists and proxies. We will not likely
eliminate the influence of money in politics, but we should at
least try to make the opportunity for government influence
less attractive than serving consumers and their marketplace.

Collusive Capitalism

Charles Murray

Charles Murray writes in the Review section of the weekend
Wall Street Journal, July 28-29/12, Why Capitalism Has an
Image Problem.

Excerpt:

Two 1important changes 1in objective conditions have
contributed to this change in mood. One is the rise of
collusive capitalism. Part of that phenomenon involves crony
capitalism, whereby the people on top take care of each other
at shareholder expense (search on “golden parachutes”).

But the problem of crony capitalism is trivial compared with
the collusion engendered by government. In today’s world,
every business’s operations and bottom line are affected by
rules set by legislators and bureaucrats. The result has been
corruption on a massive scale. Sometimes the corruption is
retail, whereby a single corporation creates a competitive
advantage through the cooperation of regulators or
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politicians (search on “earmarks”). Sometimes the corruption
1s wholesale, creating an industrywide potential for profit
that would not exist in the absence of government subsidies
or regulations (like ethanol used to fuel cars and low-
interest mortgages for people who are unlikely to pay them
back). Collusive capitalism has become visible to the public
and increasingly defines capitalism in the public mind.

HKO

The corruption embedded in the world of lobbyists is less the
result of greed than the requirement and opportunity created
by the government intrusion into every aspect of our economic
life. Success results more from political connection than
market service or efficiency.

Is There a Corporate America
?

In the discourse we now know as the class war, we see some of
the same characteristics of prejudice applied to economic
classes.

We see the rich demonized. All of the wealthy are held
accountable for the behavior of the worst among them, but are
not credited with the virtues of the best among them, which
number far, far more than the worst. They are not seen as
individuals.

When the mindless criticize corporate America as if they are a
single cohesive group, they follow this same form of
prejudice. There 1is no corporate America with a single
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agenda. Corporations compete with each other.

The oil companies compete with electric companies. Banks
compete with other banks to loan to customers who want to
borrow at the lowest rate. Home Depot competes with Lowes,
McDonalds competes with Wendy’s and Burger King. To think
that the CEO’s of the large corporations unite to conspire
against the best interest of the general population is just
juvenile and foolish.

Even those who contend that ‘corporate America’ controls the
media deny the reality in front of their face. MSNBC competes
with CNN and FOX. And they all compete with professional and
amateur bloggers. Does anyone really think that MSNBC and FOX
conspire in any way about the media’s message to dupe anyone?

Those who criticize the wealthy, too often refuse to define
exactly who the wealthy are. 1Is it those who earn $1,000,000
or more per year? Do they have to earn it consistently for
years or do they just earn it in a single year when they sell
their business? Is Elizabeth Warren who earns over $400,000 a
year as a Harvard Law Professor, plus that much again as an
expert witness, and government consultant, not to mention the
tidy profits made from flipping expensive homes really part of
the 99% as she claims?

And even among the very wealthy, are we to believe that the
Koch Brothers conspire with Bill Gates and Warren Buffet to
dupe America for their personal gain?

If there 1is a conspiracy it is not among the wealthy
themselves, it 1lies in the corrupt relationship select
corporations have with this government. It lies with the 1100
unions and companies that were able get exemptions from
Obamacare. It lies with the campaign contributors who get
government loans and grants that no free market lender would
oblige.

Populists prefer demons to solutions. Sometimes our problems



are complicated and require some thought and analysis. But
some just prefer to find a demon to blame. If they can’t find
an ethnic or religious group to blame then just reach for the
next best thing- the wealthy and the corporations.



