Scapegoats for Inequality

The problem is not the electoral college, the structure of the
Supreme Court, or the need to add Puerto Rico and DC as new
states. The answer 1is policy to relieve the problems of the
working and middle class.

Why are Stock Buybacks Bad?

When a company buys back shares they buy it from shareholders
who willingly sell their shares to deploy their capital
elsewhere. When they sell their shares the gain is subject to
taxes, so it is not like a buyback generates no tax revenues
(unless the shares are sold by non taxable endowments or non
profits).

The Covid Market

When the vast amount of money from the Fed is dropped on the
economy it does not matter where it is directed, much of it
will find its way to the service providers and producers where
the money will be spent. When trillions of dollars are pulled
from thin air and dropped on the economy it is inevitable that
much of it will find its way into the stock market.
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Covid Thoughts 2020 04 18

Shuttering large swaths of the economy 1is a huge
unquantifiable cost we would only consider in such a dire
health care scenario. It appears that new information
reflects a significant overestimation of the mortality. When
we referred to the mortality, we compared the number of deaths
to the number of DIAGNOSED cases and compared that rate to the
last flu which measures the number of deaths to the number of
ESTIMATED cases, understanding that many who have the flu that
never see a doctor.

The Opposite of Stock
Repurchases

While we need to be concerned about the financial condition of
essential industries, we should not lose sight of the need to
be concerned with the financial condition of the nation they
want to bail them out.

Thoughts on Buybacks

When CEO bonuses were paid in 2008 after the bailouts America
was justifiably outraged and it is reasonable to include
conditions to avoid this outcome again. It is equally
outrageous and irresponsible to load this bill with unrelated
political swag and enforce long term changes in corporate
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governance and other purely political agendas in order to
address a very short-term set of problems.



