
Academic Fragillity
“Overconfidence leads to reliance on forecasts, which causes
borrowing, then to the fragility of leverage. Further, there
is convincing evidence that a PhD in economics or finance
causes people to build vastly more fragile portfolios. George
Martin and I listed all the major financial economists who
were involved with funds, calculated the blowups by funds,
and observed a far higher proportional incidence of such
blowups on the part of finance professors—the most famous one
being  Long  Term  Capital  Management,  which  employed
Fragilistas Robert Merton, Myron Scholes, Chi-Fu Huang, and
others.”

Excerpt From: Nassim Nicholas Taleb. “Antifragile: Things That
Gain from Disorder.” Random House, 2012-11-27. iBooks.
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